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Loan Limit Changed Without
Guarantor’s Nod? Supreme Court
Says Liability Stops at

Original Promise

Sheikh Rayees ® March 5, 2026

PUBLISHED REPORT

A guarantor cannot be forced to shoulder the burden of
aborrower’ s excess withdrawals if the loan terms
were altered without the guarantor’ s approval, the

Supreme Court has ruled, clarifying the limits of
liability under the Indian Contract Act.
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