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Margin Glitch, Market Risk

Bombay High Court Says Broker
Can't Claw Back Trader’s Windfall

Sheikh Rayees ® January 6, 2026

PUBLISHED REPORT

The Bombay High Court has refused to let Kotak
Securities reclaim profits earned by atrader after a
technical glitch in its trading system briefly inflated

his available margin, ruling that a broker cannot profit
from its own mistake or deny gains earned through a
client’s trading skill and risk-taking.
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