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Supreme Court Draws Line On
EPF Claims In Insolvency Cases,
Says Undetermined Interest And
Penalties Need Not Be Paid
Sheikh Rayees August 2, 2026
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In a significant ruling on the intersection of insolvency

law and employee welfare protections, the Supreme

Court has clarified that while provident fund dues

remain shielded during insolvency proceedings, claims

for interest and penalties that have not been quantified

before the start of the Corporate Insolvency Resolution

Process (CIRP) do not automatically become part of a

resolution plan.
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