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Supreme Court DrawstheLine

Creditors Cannot Backtrack on
Approved Insolvency Plans

Sheikh Rayees ® October 27, 2026

PUBLISHED REPORT

The Supreme Court has ruled that a Committee of Creditors
(CoC) cannot withdraw its approval of an insolvency resolution
plan simply because the corporate debtor's financial position

has improved since the plan was agreed upon. Once approved
by the CoC and placed before the adjudicating authority, the
plan cannot be unilaterally abandoned by either the creditors or
the successful resolution applicant. A Bench of Justices JB
Pardiwalaand K Vinod...
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