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111 SUPREME COURT

Supreme Court Rules Auto
Dealers Referral Earnings
Taxable as Business
Auxiliary Service

Sheikh Rayees ® August 20, 2026

PUBLISHED REPORT

The Supreme Court has ruled that referral payments
earned by automobile dealers from banks and
insurance companies for helping customers secure

vehicle loans and insurance policies are liable to
service tax as “Business Auxiliary Service’ under the
Finance Act, 1994.
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